
How to Make Your Sewing Business Legal 
                                  ^without spending a fortune 

You know how to sew. 
In fact, you could go as far to say that this is no longer ‘just a side hustle.’ So what happens next?  

They say most small businesses never make it to year two, and I would argue that a good amount 
of those who failed also failed to take the proper first steps as a business. If I had to start all over 
again tomorrow, here are the six steps I would take first in order to make my sewing side hustle an 
actual business. 

1. File for an LLC.  
Chances are, you’re not quite ready to be an S-Corp, so the first step is to name your company as a 
limited liability company. This protects your assets, should your business ever get called into the 
spotlight or sued. 

I know what you’re thinking.. ‘what could I possibly be sued for? I’m no expert, but as it turns out, 
your neck is on the line for a whole lot when you’re clothing people. My business caters to high-
profile clients, and even though this might not be your area of expertise, you never know when 
someone’s going to call you up and ask for your help. A great example I heard from a lawyer once 
said this: “Let’s say a rockstar’s management team calls you and asks you to make him a pair of 
pants, and you do. Somehow, while he’s wearing them onstage, the crotch seam tears - and he 
coincidentally isn’t wearing underwear that fateful day. Did you know that without an LLC 
separating your personal assets from your business, his management team could win your house 
should you lose that suit?” In my state, it costs $300 to file, and your LLC paperwork is good for two 
years. What’s more, is that if your operation grows to a certain point, you could be caught out for 
not getting legal. Just trust me on this, get too legit to quit - from the start. 

2. Trademark your company name 
I first started my business on Etsy, back in 2011. While I haven’t sold a thing on Etsy in years, I keep 
that store open. Back in 2017, when I decided to go into business, and not just have an online store 
called Music City Sewing, I decided to trademark it. Around the same time that I filed my 
paperwork, and used my Etsy store as an example of usage (dating all the way back to 2011), 
someone began using the phrase ‘Music City Sewing’ online. Most people would say, “what’s the 
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big deal? It’s just a phrase,” however, the problem was, I was going into business using this name, 
and they were posting their sewing work attached to the same phrase… and their work looked 
awful. So right as my business is launching, there’s inferior work circulating local social groups 
using the name of my business… which is very bad for business. 

Had I not filed for that trademark, I wouldn’t have been able to ask them to stop using the phrase in 
connection with their work. The United States Trademark and Patent Office can have your back in a 
lot of other scenarios too, but a lot of folks skip this step because the application for trademark is a 
massive headache. I won’t lie to you - yes, that paperwork is complicated. But it’s not impossible. I 
devoted 2 full days to understanding it and filing it myself, and several months later, when I got a 
call from the USTPO (I was panicking because I thought they were calling me to tell me I filled 
something out wrong and so I’d have to pay the fee to correct it), they took a moment to say that 
my application was more correct than the lawyers who are paid by other individuals to file it for 
them! So there you go - it's not impossible, but it is hard, so set aside time to do it and pay the fee 
because it’s that important. 

3. Hire an accountant 
I didn’t do this right and I’m still footing the bill for it - oof. Most people (myself included) 
tend to keep as much ‘in-house’ as possible in an attempt to keep costs low. But did you 
know how much it costs to make payments to the IRS? Or the actual cost of hunting 
someone down to get them to fill out a W9 4 days before the tax deadline because no one 
told you they needed one before you hired them to casually seam rip a garment for you 
last year? 

From hired help, to tax time, to helping you forecast your business (umm hello, predictable 
revenue!), accountants truly are worth their weight in gold. Set yourself up to win - call one 
in the same town as you and set up an appointment to get a feel for how they work. 
Whether it's a flat fee per month (usually based on your overall revenue, but no lower than 
a certain amount), or a four-hour long discovery that they bill you for to unfold the financial 
tragedies you've been avoiding, it's going to be worth it, because you want to be profitable 
- and to be profitable at sewing means you need to focus on the things you’re great at, and 
delegate the rest of the tasks to people who can be great at them for you. 

4. Learn how to charge for taxes 
Are you selling a product on Etsy, or doing alterations? Whether you’re sewing a product or 
a service, and whether you’re doing $100 a month in revenue or $100,000, you need to be 
ready to pay taxes on the money you bring in. Some alterations shops stack tax on top of 
their alterations, and some build it into the cost. It’s up to you to know where that cash is 
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coming from when quarterlies are due. It’s a lot tougher to stack tax on top of your services 
later for your clients who’ve been with you from the start, so let’s avoid that awkward 
conversation by decided how it’s going to work upfront - makes sense, right? 

Next, pay quarterly taxes. It’s in your best interest to start making those payments, because 
what happens if you have a windfall but the rest of the year yields nothing? What happens 
if you have unforeseen expenses pop up in March, right before your taxes are due? You 
don't want your neck on the line to pay your whole year's worth of taxes in one day - that's 
just crazy. You also want this whole sewing business thing to be profitable from the start, 
and that starts with quarterly payments. When you break your taxes up into bitesize chunks, 
it feels a lot less like Robin Hood around here, y’all. There are plenty of apps that can 
estimate how much you owe, and even assist you in submitting payment to the IRS. 

5. Set up a business bank account 
This is actually the second thing I did when I started my business. IMMEDIATELY after 
getting legal with an LLC, I turned around and opened a free business bank account. It’s 
illegal to operate an LLC and not have a business bank account to operate it from.  

If I had to do it all over again, I’d start with Azlo - a free banking service that has the small 
business owner in mind. They have a ton of features and seem to be taking the 2019 
approach with rad customer service and mobile banking options. 

6. Get a financial management tool 
AND USE IT. Whether it’s Quickbooks for Self Employed or Honeybook, you need to be 
able to see your business’s finances at a glance. I want you to be successful from the start, 
and this will only happen if you’re intentional about documenting the money coming in and 
going out of your account. 

I’ve used several tools, and although many come with great options for beautiful proposals 
and invoices, and in-depth profit & loss statements, the most automated option I’ve found 
(aka less work for me) has been Quickbooks for Self Employed, because it learns the rules 
(aka you only have to classify a Joann’s purchase as ‘supplies’ once for it to take note for the 
future). Whatever works best for you, whether it’s passing off a fistful of receipts each month 
to an accountant, or taking charge via a business finance app, this basic step will make tax 
time, and your monthly P&L statements a breeze. 
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You deserve the world, friend, and you most definitely deserve to bet on 
yourself. Take the right steps to make your sewing biz legit, and remember that you can’t 
get real results without taking massive action. These steps may sound like a costly time-suck 
now, but it’s the opposite - getting legal with your business is the fastest way to become 
profitable. 

When you’re armed with the resources and tools you didn’t know you needed, you save 
time and money on the backend because you aren’t having to band-aid things as they pop 
up. Make your sewing business legit from the get go, and it’ll be your most profitable 
endeavor yet. Happy stitching! 

With gratitude + excitement, 

Krystal
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